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are expected to strengthen. Its debt coverage, measured by funds from operation (FFO) to debt and EBITDA to interest ratios,
improved consistzntly to 17.4% and 2.8x in 1Q2018 from 3.4% and 1.3x in 2013, respectively, and we expect this te continue going
forward.

Constraining factors for the above rating are:

= Relatively high financial leverage. As JLB1 is a relatively newly operated toll road, its financial leverage is corsidered high for
the rating categcry. Its debt to EBITDA retio and debt to equity ratio (DER) in 1Q2018 were 3.2x and 1.0x, respectively, and these
capital structure indicators are expected to remain high in the near-term, before improving modestly in the mediurr-term. It has no
exposure to foreign currency risk as all of its debt is denominated in rupiah, matching the currency of its revenue.

= Exposure to traffic risk. Despite benefitting from the full integration of the JORR toll road network after the completion of JORR-
W2 in 2014, resulting in a significant increase in traffic volume, its exposure to traffic risk on its only toll road, JORR-W1 (Kebun
Jeruk-Penjaringan), remains. Some of its traffic consists of heavy vehicles from surrounding industrial areas as well as people
travelling to and from Soekarno-Hatta International Airport. A slowdown in the economy may lead to businesses reducing their
logistics activities, which means a lower frequency in the transportation of goods and/or lower business or leisure z r travel through
Soekarno-Hatta airport. This may negatively impact its traffic volume and, consequently, its revenue.
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